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Independent Auditor’s Report
To the Members of Gati Kausar India Limited
Report on the Financial Statements

1.. We have audited the accompanying financial statements of Gati Kausar India Limited (‘the
Company’), which comprise the Balance Sheet as at 31 Match 2017, the Statement of Profit
and Loss and the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is tesponsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the Act) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accotdance with the accounting principles generally accepted
in India, including the Accounting Standards prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This responsibility also
Includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of approptate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or errot.
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10.

Auditor’s Responsibility
Out responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit teport under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
these financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedutes selected depend on the auditor’s
judgment, mncluding the assessment of the tisks of material misstatement of the financial
statements, whether due to fraud or etrror. In making those tisk assessments, the auditor
considers internal financial controls relevant to the Company’s prepatation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropdateness of
the accounting policies used and the teasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2017, and its
loss and its cash flows for the year ended on that date.

Repott on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure
A a statement on the matters specified in patagraphs 3 and 4 of the Order.

Further to our comments in Annexute A, as required by Section 143(3) of the Act, we report

that:

2. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

Chartered Accotmtants
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d.

e

i

iv.

in out opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (as amended);

on the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the ditectors is disqualified as on 31 March
2017 from being appointed as a ditectot in terms of Section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2017 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our report dated 2 May 2017 as per
Annexure B expressed an unmodified opinion;

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

ot the Company does not have any pending litigation which would impact its financial
position

the Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses;

or thete were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

the Company, as detailed in note 26 to the financial statements, has made requisite
disclosures in these financial statements as to holdings as well as dealings in Specified
Bank Notes duting the period from 8 November 2016 to 30 December 2016. Based on
the audit procedures performed and taking into consideration the information and
explanations given to us, in our opinion, these ate in accordance with the books of
account maintained by the Company.

Lo m@ ( l@@;g YA wy
For Walker Chandiok & Co

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

-

per Safijay Kumar Jain .

Partner

Membezship No.: 207660

Place: Hyderabad

Date: 2

Chartered Accotintants

May 2017
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Annexute A to the Independent Auditor’s Report of even date to the members of Gati
Kausar India Limited, on the financial statements for the year ended 31 March 2017

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of
audit, and to the best of our knowledge and belief, we report that:

(1) (2) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets except in respect of certain block of
assets capitalized during the year.

(b) The fixed assets have been physically verified by the management dutring the year and
no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size of
the Company and the nature of its assets.

(¢) The title deeds of all the immovable properties (which are included under the head
“fixed assets’) are held in the name of the Company.

(i1) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no matetial discrepancies between physical
inventory and book records were noticed on physical verification.

(i)  The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(iii){a), 3(iil) (b) and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under
Sections 185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the
Otder are not applicable.

) In our opinion, the Company has not accepted any deposits within the meaning of

Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v} of the Otder ate not
apphcable.

(vi)  The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly,
the provisions of clause 3(vi) of the Order are not applicable.

(vil)(a) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
to the appropriate authorities. Further, no undisputed amounts payable in respect

- thereof were outstanding at the year-end for a period of more than six months from

) _the date they become payable.

(b) There are no dues in tespect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members Gati Kausar
India Limited, on the financial statements for the year ended 31 March 2017

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

L. In conjunction with our audit of the financial statements of Gati Kausar India Limited(“the
Company”) as of and for the year ended 31 March 2017, we have audited the internal financial
controls over financial reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial repotting criteria established by
the Company consideting the essential components of internal controls stated in the Guidance
note on Audit of Intetnal Financial Controls over Financial Reporting (“the Guidance Note)
issued by the Institute of Chartered Accountants of India (“the ICAT”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuting the ordetly and efficient conduct of the company’s
business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and etrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAT) and deemed to be presctibed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in
all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Qur audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a matetial weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, mcluding the assessment of the
tisks of matetial misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members Gati Kausar
India Limited, on the financial statements for the year ended 31 March 2017

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes
in accotdance with generally accepted accounting principles. A company's IFCoFR includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and faitly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authotisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorsed acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Intemal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion ox
improper management overtide of controls, material misstatements due to ertor or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future periods
are subject to the tisk that IFCoFR may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate IFCoFR and such IFCoFR
were operating effectively as at 31 March 2017, based on IFCoFR criteria established by the
company considering the essential components of intemal control stated in the Guidance noted
issued by the ICAIL

%(nﬂgggﬁ ~ k@
or Walker Chandiok & Co w

Chartered Accountants
Firm’s Registration No.: 001076N/IN500013

pet Sanjay ar Yain
Partner
Membership No.: 207660

Place: Hyderabad
Date: 2 May 2017

Chartered Accountants



Gati Kausar India Limited
Balance Sheet as at 31 March 2017
(All amounts in X unless otherwise stated)

As at 31 March

Notes

2017 2016
I Equity and liabilities
1 Shareholders’ funds
a.  Share capital 3 74,578,950 74,578,950
b. Reserves and surplus 4,730,347 158,359,902
Total Shareholders' funds 79,309,297 232,938,852
2 Non-current liabilities
a. Long-term borrowings 5 626,283,853 627,659,513
b. Otherlong-term liabilities 5(a) 77,390,435 27,954,105
c¢. Long-term provisions 6 2,300,000 1,732,206
Total non-current liabilities 705,974,288 657,345,824
3 Current liabilities
a. Short-term borrowings 7 7,407,538 19,918,497
b.  Trade payables
- total outstanding dues of micro and small enterprises 6,300,390 9,175,801
- total outstanding dues of creditors other than micro and small
enterprises
c. Orther current liabilites 8 40,946,582 79,324,238
Total current liahilities 55,154,510 108,418,536
Total 840,438,005 998,703,212
IT Assets
1 Non-cutrent assets
a. Tangible assets 9 540,643,536 229,468,760
b. Capital work-in-Progress 34,714,447 165,593,147
c. Non-current investments 10 10,000 10,000
d. Long-term loans and advances 11 29,863,695 47,275,876
Total non-current assets 605,231,678 442,347,783
2 Curtent Assets
a.  Curremt investment 12 - 342,946,381
b. Inventores 13 3,395,612 1,786,705
c. Trade recevables 14 119,964,426 76,221,894
d. Cash and bank balances 15 88,061,400 119,607,732
e. Shor-term loans and advances 11 13,705,654 5,918,365
f.  Other current assets 16 10,079,325 9,874,352
Total cutrent assets 235,206,417 556,355,429
Total 840,438,095 998,703,212

The accompanying notes form an integral part of these financial statements.
This is the Balance Sheet referred to irrpur report of even date.

ik‘cu: Walker Chandoik & Co. LLP w

For and on behalf of the Boards of Directors of

Chaitered Accoyntants Gati Kausar India Limited
per Sanjay Wh arwal Mahendra Agarwal
Partner Whole-time Director ~ Managing Director

DIN: 06573302 DIN: 00179779

ML O -
Arun Kum irani
Chief Financial Officer and Company Secretary

Place: Hyderabad
Date: 2 May 2017

Place: Fyderabad
Dave: 2 May 2017



Gati Kausar India Limited
Statement of Profit and Loss for the year ended 31 March 2017
(All amounts in X unless otherwise stared)

For the year ended 31 March

Notes 2017 2016
Revenue from operations 420,247,372 457 537,302
Other income 17 20367,648 36,779,356
I Total Revenue 440,615,020 494,316,658

Expenses

Operating expenses 18 370,127,854 376,981,309

Employee benefits expense 19 47,255,386 38,349,603

Finance costs 20 41,387,756 37,159,925

Depreciation 9 62,068,955 49,834,542

Other expenses 2 23,968,294 31,949,299
IT Total Expenses 544,808,245 534,274,678
IT1 Loss before tax (104,193,225) (39,958,020)

Tax expense - -
IV Loss for the year (104,193,225) (39,958,020)

V' Earnings per equity share [EPES]
Basic and dilated 30 (16) (6.15)
Nominal value per equity share 10 10

The accompanying notes form an integral part of these financial statements.

This is the Statement of Profit and Loss referred
1o in our report of even date.

For Walker Chandoik & Co. LLP~ E For and on behalf of the Boards of Directors of

Gati Kausar India Limited

Chartered Accountants

g Yot

Manish Agarwal
Whole-time Director
DIN: 06573302
T
Arun Kumar Thitani

Chief Financial Officer and Company Secretary

Place: Hyderabad
Date: 2 May 2017

Place: Hyderabad
Date: 2 May 2017

N WY P,

Mahendra Agarwal
Managing Director
DIN: Q0179779



Gati Kausar India Limited
Cash Flow Statement for the year ended 31 March 2017

(Al amounts in ¥ unless otherwise stated)

For the year ended 31 March
2017 2016
Cash flow from operating activities
Loss befare tax (104,193,225) {39,958,020)
Adjustments:
Depreciation 62,068,955 49,834,542
Interest expense 36,597,207 31,799,433
Gain on sale of fixed assets (913,906) (12,395,000}
Provision towards doubtful receivables and advances 7,124,168 10,799,305
Provision/ (reversal) for employee benefits 567,794 (56,034)
Dividend income (3.689,019) (3,347,675)
Interest mcome (13,449,961) (20,977 ,763)
Operating (loss) /profit before working capital changes (15,887,987) 15,698,788
Increase m trade receivables (50,266,700) (18,428,371
(Increase)/decrease in inventories (1,608,907) 2,916,902
(Increase)/decrease in other current assets (1,181,500) (1,734,348)
(Increase)/ decrease in long-term loans and advances {2,600,233) (4,531,500)
Increase in short-term loans and advances (8,387,289) (740,143)
Increase/ (decrease) in other current lisbilities (1,214,221} 6,895,184
Decrease in trade payables (2,375,411 (349,113)
Cash used in operations (83,522,248) (272,601)
Income taxes, paid {6,203,779) (7,961,105)
Net cash used in operating activities (I) (89,726,027) (8,233,706)
Cash flow from investing activities
Purchase of tangible assets including capital work-in-progress (224,566,614) (178,031,137)
Interest recetved 16,102,002 26,638,212
Proceeds from sale of fixed assets 2,420,000 13,400,270
Investment in iquid mutual funds - (470,103,295)
Redemption of liquid murual funds 342,946,381 152,465,879
Dividend income received 3,689,018 3,347,675
Redemprion of fixed deposits 29,989,479 177,755,239
Net cash generated from/ (used in) investing activities (1) 170,580,266 (274,527,157)

This space is intentionally kft blank



Gati Kausar India Limited
Cash Fiow Statement for the year ended 31 March 2017

(All amounts in ¥ unless otherwise stated)

For the year ended 31 Match
2017 2016
Cash flow from financing activities
Proceeds from long-term borrowings 14,478,125 350,000,000
Repayment of long-term borrowings (47 644,634) (55,548,565)
Proceeds from/ (repayment) of short-term borrowings, net (12,51C,959) 19,439,710
Interest paid (36,733,624) (31,341,664)
Net cash generated from /(used in) financing activities (III) (82,411,092) 282,549,481
Net decrease in cash and cash equivalents (I + IT + IIT) (1,556,853) (211,382)
Cash and cash equivalents at the beginning of the year 2,065,438 2,276,820
Cash and cash equivalents at the end of the vear (refer note 1) 508,585 2,065,438
Note 1:
Cash and bank balances as per note 15 88,061,400 119,607,732
Less: Other bank balances 87,552,815 117,542,294
Cash and cash equivalents considered for the purpose of cash flow 508,585 2,065,438

This is the Cash Flow Statement referred to in our report of even date.

For Walker Chandiok & Co LLP E

Chartered Accountants

per SanjayKumar Jain

Partner

Place: Hyderabad
Date: 2 May 2017

For and on behalf of the Board of Directors of
Gati Kausar India Limited

Whole-time Director

DIN: 065733C2

Mahendra Agarwal

Managing Director

DIN: 00179779

<—-—> Ao
A;f:%hiran'r/

Chief Financial Officer and Company Secretary

Place: Hyderabad
Date: 2 May 2017



Gati Kausar India Limited
Summary of significant accounting policies and other explanatory information
(Allamounts in ¥, unless otherwise stated)

1

b)

Company overview

Gatl Kausar India Limited (“the Company™) is 2 limited liability company incorporated in 1984 wader the
provisions of the Companies Act, 1956. The Company is a subsidiary of Gati Limited and is primarily
engzged in provision of Cold chain related logistic services.

Summary of significant accounting policies
Basis of preparation of financial statements

The fmancial statements are prepared under historical cost convention on an accrual basis in accordance
with the generally accepted accounting principles in India (“Indian GAAP”) and comply in all materdal
tespects with the Accounting Standards specified uader Section 133 of the Companies Act, 2013 (‘the
Act), read with Rule 7 of the Compaznies (Accounts) Rules, 2014 (as amended), and with the relevant
provisions of the Act, pronouncements of The Institute of Chartered Accountants of India (ICAT). The
accouating palicies applied by the Company ate consistent with those used in the previous year.

All assets and labilities have been classified as curtent or non-cutrent as per the Company's normal
operating cycle and other criteria set out in the Schedule TTT to the Act. Based on the nature of business, the
Company has ascertained its operating cycle as up to twelve months for the purpose of current and non-
current classification of assets and liabilities.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
relating to contingent assets and liabilities as at the date of the financial statements and reported amounts of
income and expenses during the year. Examples of such estimates include provisions for doubtful
receivables, future obligations under employee retiretnent benefit plans, the useful lives of fixed assets and
classification of assets and liabilities into current and non-current.

Although these estimates are based upon manzgement’s best knowledge of cutrent events and actions,
actual results could differ from these estimates. Any revision to accounting estimates is recognised
prospectively in the current and future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises of purchase price, freight, non refundable duties, taxes and any other cost atoibutable to
bringing the asset to its working condition for its intended use. Borrowing costs relating to acquisition of
fixed assets which takes substantial period of time to get ready for its intended use are also included to the
extent they relate to the period till such assets are ready for its intended use. Assets retired from active use
and held for disposal are stated at their estimated et realisable values or net book values, whichever is
lower.



Gati Kausar India Limited
Summary of significant accounting policies and other explanatory information
{All amounts in ¥, unless otherwise stated)

d)} Depreciation

2)

h)

Depreciation on fixed assets is provided pro-rata to the period of use, on the straight-line method, at the
rates specified in Schedule IT to the Act. Depreciation on sold/discarded fized assets is provided for up to
the date of sale /discarded as the case may be.

Impairment of assets

The camrying amounts of assets are reviewed at each balance sheet date if there is zny indicaton of
impairment based on internal / external factors. An impairment loss is recognised wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is greater of the asset’s net
selling price and value in use. In assessing value in use, the estimzted future cash flows are discounted to
their present value at the weighted average cost of capital. After impairment, depreciation is provided on
the revised canrying amount of the asset over its remaining useful fife.

Investments

Investments that are readily realizable and intended to be held for not more than 2 year are classified as
current investments. All other investments are classified as long-term investments. Current investments are
carried at lower of cost and fair value determined on an individuel investment basis. Long-term investments
are carried at cost. However, provision for diminution in value is made to recognize 4 decline other than
temporary in the value of the investments.

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured.

Sale of services
Income from transportation, storage and haadling activities are accrued on completion of the service.

laterest income
Interest income is recognized on a time proportion basis taking into z2ccount the amount outstanding and
the rates applicable.

Drvidend income
Dividend from investment in shares and in Hquid mutual funds is recognized when the right to receive the
payment is established.

Cash and cash equivalents

In the cash flow statement, cash and cash equivalents iacludes cash on hand, demand deposits with banks,
other short term highly liquid investments with original maturities of three months or less.

Inventoties
Stores and spare parts are valued 2t cost, calculzted on weighted average basis. Cost includes purchase price

including duties and taxes, freight inwards and other expenditure incurred in bringing such inventories to
their present location and condition.



Gati Kausar India Limited .
Summary of significant accounting policies and other explanatory information
(All amounts in 2, unless otherwise stated)

)

k)

D

Employee benefits

Provident fund

The Company contrbutes to the provident fund maintained by the Regional Provident Fund
Commissioner, in accordance with Employees Provident Fund and Miscellaneous Provisions Act, 1952.
The plan is a defined contribution plan and contribution paid or payable is recognised 2s an expense in the
period in which services are rendered by the eligible employees. There are no other obligations of the
Company other thaa the contributions made to the funds.

Employee state insurance

‘The Company contributes to the Employees State Insurance Fund maintained by the state authorities, in
accordance with Employees State Insurance Act, 1948. The plan is a defined contribution plen and
contribution paid or payable is recognized as an expense on accrual basis. There are no other obligations of
the Company other than the contributions made to the funds.

Gratuity

Gratuity is a post-employment defined benefit plan. An independent actuary, using the projected unit credit
method calaulates the defined benefit obligation annually. Actuatial gains or losses arising from experience
adjustments and changes in actuarial assumptions ate credited or charged to the statement of profit and loss
m the period in which such gains ot losses arises.

Compensated absencer

The Company also provides benefit of compensated absences under which un-availed leaves are allowed to
be accumulated to be availed in future. The scheme is considered as a long term benefit. The compensated
absences comprises of vesting as well as non vesting benefit and the liability is determined in accordance
with the rules of the Company and is based on actuarial valuations made by an independent actuary using
the projected unit method 2t the balance sheet date.

Borrowing cost

General and specific botrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessazly take a substantial petiod of time to get ready for their
intended use or sale, are added to the cost of those assets, untl such Hme as the assets are substantially
ready for their intended use or sale. All other borrowing costs are recognised in the Statement of Profit and
Loss in the period in which they are incurred.

Debenture issue costs and the premium on redemption of debentures are adjusted against the available
Securities Premium Account in accordance with the provisions of section 52 of the Companies Act, 2013,
All other borrowing costs are charged to Statement of Profit and Loss over the tenure of the borrowing.

Taxes

Tax expense comprises of current and deferred tax. Current income tax is meazsured at the amount
expected to be paid to the tax authotities in accordance with the Income Tax Act, 1961,

Deferred income taxes reflect the impact of cuzrent year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Deferred tax is mezasured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred
tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be rezlised.

A——



Gati Kausar India Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless otherwise stated)

In situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax
assets are recognised only if there is virtual certainty supported by convincing evidence that they can be
realised against future taxable profits. Unrecognized deferred tax assets of eatlier years are re-assessed and
recognised to the extent that it has become reasonably certain or virtually certain, as the case may be that
future taxable income will be available against which such deferred tax assets can be realised. The carrying
amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down. the
carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available against which deferred tax
asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available.

m) Earnings per equity share

P)

Basic earnings per equity share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. For the
putpose of calculating diluted earnings per equity share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year ate adjusted for
the effects of all dilutive potentizl equity shares.

Segment reporting

Segments are identified in line with AS-17 ‘Segment Reporting’, taking into consideration the internzl
organization znd management structure as well as different risk and returns of the segmeat.

Leases

Leases where the lessor effectively retains all risk and benefits of ownership of the leased items are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of
profit and loss on a straight line basis over the period of lease.

Foreign curtency transactions

Initial recognition

Foreign currency transactions are recorded in the teporting currency by applying to the foreign currency
amount the exchange rate between the reporting currency and foreign currency at the date of the
transaction.

Conversion

Forelgn currency monetary items zre reported at year-end rates. Non-monetary items which are cartied in
terms of historical cost denominated in foreign currency ate reported using the exchange rate at the date of
the transaction. '

Eowchange differencer

Exchange differences atising on the setflement of all other short-term foreign currency monetaty items or
on repotting monetary items at rates different from those at which they were initially recorded during the

year or reported in previous financial statements. These could be recognized as income or expenses in the
year in which they arise.

AN—
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q) Cash flow statement

Cash flows are reported usiag the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals ot accruals of past or future operating cash receipts or
payments and items of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

t) Provisions and contingent Liabilities

A provision is recognised when the Company has a present obligation as a result of Ppast event and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date 2nd adjusted to reflect the current best estimates. A disclosure of the contingent liability is made when
there is a possible or a present obligation that may, but probably will not, require an outflow of resoutces.

This space bas been intentionally kit blank
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3 Share capital

31 March 2017 31 March 2016
Number Amount Number Amount
Authorized share capital
Equity shares of T 10 each 7,500,000 75,000,000 7,500,000 7,500,000
Preference Shares of ¥ 10 each 1,000,000 10,000,000 1,000,000 10,000,000
Issued, subscribed and fully paid up
Equity shares of 10 each : 6,525,658 65,256,580 6,525,658 . 65,256,580
2% Compulsorily Convertible Cumulative Preference
Shares ("OOCPS") of X 10 each 932,237 9,322,370 932,257 9,322,370
7,457,895 74,578,950 7,457,895 74,578,950
{2) Reconciliaton of shares }
31 March 2017 31 March 2016
Number Amomnt Number Amount
Equity shares of 710 each
Balance at the beginning and end of the year 6,525,658 65,256,580 6,525,658 65,256,580
CCCPS of T10 each
Balance at the beginning and end of the year 932,237 9322370 932,237 9,322,370

(b) Terms and rights attached to equity shares
"The Company has only one class of equity shares having a par value of ¥10 per share. Each holder of equity shares is entitled to
one vote per share. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing
general meeting. In the event of liquidation of the Company; the holders of equity shares will be entitled o receive the remaining
assets of the Company, In propoertion of their shareholding.

(c¢) Terms and rights attached to CCCPS

The Company has only one class of OCCPS having a par value of 10 per share and having a right to receive 2% cumulative
dividend on the face value. Holders of OCCPS can opt 1o convert its shares into equity shares at a price determined using 2 pre-
determined formula at any time on happening of any event specified in the Share Subscription and Shareholder's Agreement.

(d) Details of shares held by holding company

31 March 2017 31 March 2016
Number Amount Number Amount
Equity shares of T10 each
Gati Limged 5,212,526 52,525,260 5212526 52,125,260

As per records of the Company; including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

uh—
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Summary of significant accounting policies and other explanatory information
{All amounts in % valess otherwise stated)

() Sharcholders holding more than five percent shares in the Company

31 March 2017 31 Maxch 2016
Number Yo Number %
Equity share of Y10 each
Gati Limited 5,212,526 79.88% 5,212,526 79.88%
Mandala Capital AG Limited 1,305,132 20.00% 1,305,132 20.00%
CCCPS of T10 each
Mandzala Capital AG Limired 932,237 100% 932,237 100%

4 Reserves and surplus
31 March 2017 31 March 2016

Securities premium account

Balance at the beginning of the year 367,168,931 389,284,131
Less: Provision for Premium payable on redemption of Debentures 49,436,330 22,115,200
Balance at the end of the year 317,732,601 367,168,931

Deficit in the statement of profit and loss

Balance at the beginning of the year {208,809,029) (168,851,009

Add; loss for the year {104,193,224) (39,958,021}

Balance at the end of the year (313,002,253) (208,809,029)
4,730,348 158,359,902

(This space bas been intentionally left blank)
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Summary of significant accounting policies and other explanatory information
(All amounts in ¥ unless otherwise stated)

5. Long-term borrowings

31 March 2017 31 Mazrch 2016
Secured
Debentures
590 (31 March 2016: 590) non-convertible debentures of
Rs.1,000,000 each (2) 590,000,000 590,000,000
Vekhicle loans from
Banks 51,362,107 84 528 616
(b 51,362,107 84,528.616
Total long-term botrowings {a+b) 641,362,107 674,528,616
Less: Current maturities of long-term borrowings (note 8) 15,078,254 46,869,103
626,283,853 627,659,513

(2) Details of non-convertible debentures
The Company has issued 590 (31 March 2016: 590) secured, rated, redeemable, transferable, non-convertible debentures
(NCDs) of face Value of Rs. 1,000,000 each fully paid up to Mandala Agribusiness Investments IT Ltd. The Company has
allotted 350 NCDs on 29 February 2016; 180 NCDs on 01 January 2015 and 60 NCDs on 09 October 2014.

The NCDs are secured by way of first charge on all the assets of the Company other thzn exempted assets (as defined in the
bond subscription agreement) and second charge on the exempted assets. Further, Gati Limited has pledged 2,562,826 (31
March 2016: 2,562,826) equity shares of 10 each held in the Company.

The NCDs have coupon rate of 5.65% per annum (31 Match 2016: 5.65%) pavable on a quatterly basis. The NCDs ate
redeemable at 4 premium at the end of five years from the date of issue. The tedemption premium is 8% per annum and shall
{f not voluntarily paid annuelly) be compounded annually up to the date of redemption.

The Company has option to extend the term of a portion of NCDs by a period of two years subject to certain conditions laid
out in the bond subscription agreement. Also, under certain circumstances, the Company has an option to redeem the NCDs
at any time after explry of one year from the date of issue.

(b) Details of secured vehicle loans

Security and details

Loans availed from banks are fully secured by way of hypothecation of specific vehicles against which loan is availed. These
loans carry interest in the range of 9.41% to 12% (31 March 2016: 10.50% to 12.00) per annum.

Terms of repayment 31 March 2017 31 March 2016

with-in 1 year 15,078,254 46,869,103
1 to 3 years 36,283,853 25,305,716
3 years and abows - 12353797
Total 7 51,362,107 84,528,616




Gatl Kausar India Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ unless otherwise stated)

6

Long-term provisions

31 March 2017 31 March 2016
Provision for emplovee benefits
- for gratuity 1,850,000 1,390,012
- for leave encashment 450,000 342,194
2,300,000 1,732,206
Short-tetm bosrowings
31 March 2017 31 March 2016
From banls (secured cash credit facility) 7,407 538 19,918,457
7,407,538 19,918,497

Secured by hypothecation of specific vehicles of the Company and charge on the current assets along with the corporate
guarantee extended by Gaui Limited. The loan is repayable on demand and carries an interest rate of 10.77% (31 March 2016
12%) per annum.

Other current Liabilities

31 March 2017 31 March 2016

Gurrent maturites of long-term borrowings 15,078,254 46,869,103
Interest accured but not due 321,352 457,765
Statutory dues 1,733,137 1,867,048
Due 1o related parties 118,269 1,798,068
Creditors for capital expenditure 15,214,997 20,451,166
Due to employees 5,747,311 4,926,081
Liabilities for expenses 2733262 2,955,003

40,946,582 79,324,238

(This space has been intentionally kit blank)
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Summary of significant accounting policies and other explanatory information
(All amounts in ¥ unless otherwise stated)

10

11

Non-curtent investments

In equity shares (Non-trade, quoted, valued at cost)
1,000 (31 March 2016: 1,000) equity shares of ¥10/- each fully paid up

in State Bank of India

Aggregate amount of quoted investments

Market value of quoted investments
Loans and Advances

Long-term

(Unsecured, considered good)
Security deposits

Capital advances

Advance tax, net

Short-term

(Unsecured, considered good)
Advances for purchases and expenses
Security deposit

Other advances

(Unsecured, considered doubtful)
Advances for purchases and expenses
Less: Provision for doubtful advances

Thir space has been intentionally left blank

()
{a+b)

31 March 2017 31 March 2016
10,000 10,000
10,000 10,000
292,600 194,300

31 March 2017 31 March 2016
9,071,793 6,471,560
5,255,608 31,471,801
15,536,294 9,332,515
29,863,695 47,275,876
9,427,557 5,645,184
4,000,000 -
278,097 273,181
13,705,654 5,918,365
3,987,581 3,387,581
(3,987,58 1)) (3,387,581)
13,705,654 5,918,365




Gati Kausar India Limited
Summary of significant accounting policies and other explanatory information
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12 Current investments

31 March 2017 31 March 2016
Other current investments (Non-trade, unquoted, valued at cost)
Nil (31 March 2016: 1,236,82C) units in ICICT Prudential Liquid A 130770416
Mrtual Fund e
Nil (31 March 2016: 100,458) units in Franklin India Treasury ) 100.530.254
Management Account- Super Institutional Plan e
Nil (31 I_\/I_arth2016: 1,104,213) units in Birda Sun Life-Cash Plus- _ 110.636.645
" Daily Dividend Regular Plan- Reinvestment T
Nil (31 March 2016: 10,071) units in Bira Sun Life-Cash Plus-
Daily Dividend Direct Plan- Reinvestment - 1,009,066
- 342,946,381
13 Inventories
31 March 2017 31 March 2016
Stores and spares (at cost) 3,395,612 1,785,705
3,395,612 1,786,705
14 Trade receivables
31 Marsch 2017 31 March 2016
Due for a peniod exceeding six months
Unsecured, considered good 6,778,584 4,285,856
Unsecured, considered doubtful 15,387,569 9,876,444
Less: Provision for doubtful receivables {15,387,569) {9,876,444)
6,778,584 4,285,856
Orher debts {Unsecured, considered good) 113,185,842 71,936,038
119,964,426 76,221,894
15 Cash and bank balances
31 March 2017 31 March 2016
Cash and cash equivalents
Balances with banks
- O current accounts . 470,109 1,952,730
Cash on hand ) 38,476 112,708
508,585 2,065,438
Other bank balances
Deposits with maturity more than 3 months but less than 12
months 87,552,815 117,542,294
88,061,400 119,607,732
16 Other current assets
31 March 2017 31 March 2016
Interest eamed but not due on fixed deposits 584,596 3,236,637
Prepaid expenses 2,763,644 5,312,341
Assets held for sale 1,675,514 1,005,270
Others 5,055,571 320,104
10,079,325 9,874,352
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17 Other income 31 March 2017 31 March 2016
Interest mcome 13,449,961 20,977,763
Dwvidend income 3,689,019 3,347,675
Gain on sale of fixed assets 913,906 12,395,000
Orther non-operating income 1,354,044 -
Miscellaneous mcome 960,718 58,918

20,367,648 36,779,356
18 Operating expenses 31 March 2017 31 March 2016
Vehicle running expenses 293,109,336 311,925,567
Tyres and tubes 14,289,799 11,678,925
Vehicle hire charges - 6,556,024
Power and fuel 4,966,058 -
Secunty Charges 482,381 -
Labour charges 1,168,689 -
Rent 4,519,313 -
Stores and spares 39,062,239 35,105,054
Other expenses 12,530,039 11,715,739
370,127,854 376,981,309

19 Employee benefit expense
31 March 2017 31 March 2016

Salaries and wages 43,071,626 35,589,485
Gratuity 352,531 .
Contribution to provident and other funds 1,595,379 1,538,358
Staff welfare expenses ' 2,235,850 1,221,760

47,255,386 38,349,603

(a) Defined contribution plan

During the year ended 31 March 2017, the Company has contributed 31,417,009 (31 March 2016: %1,258,459)
towards provident fund and ¥178,370 (31 March 201¢: %279,899) wowards Employees' State Insurance.

(b) Defined benefit plan

The Company has an unfunded defined plan, viz. graruity for its employees. Every employee who has completed five
years or more of services gets a grawity on departure at 15 days salary (last drawn monthly basic salary) for each
completed year of service subject to a limit prescribed under the Graruity Act, 1972,

The assumptions used in accounting for gratuity plan are set out as below:

31 March 2017 31 March 2016

Retirement age 58 years 58 years
Salary escalation rate 8% 7%
Attrition rate 7% 7%
Discount rate ‘ 8% 8%
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22. Related party disclosures

(a) Names of the related parties and nature of relationship

Names of related Nature of relationship

Gati Limited Holding Company

Mandala Agribusiness Investments IT Ltd Entity having significant influence

Gatl-Kintetsu Express Private Limired Fellow subsidiary

Manish Agarwsl Key Managerial Personnel

P.D. Agarwal Foundation Entites in which 2 director has control or has sigaificant
influence

Solaflex Solar Bnergy Private Limited Entites in which a director has control or has significant
influence

(b) Transactions with related parties
31 Masrch 2017 31 Maxch 2016

Gat Limited
Management fee 816,775 992,679
Freight forwarding charges - 1,865,628

Mandala Agribusiness Investments II Ltd

Issue of Non-Convertible Debentures - 350,000,000
Interest expense 33,335,000 15,347,729
Premmum on redemption of debentures 49,436,330 22,115,200
Comumnitment charges 4,575,000 6,273,611

P.D. Agarwal Foundation
Purchase of land 32,000,000 -

Solaflex Solar Energy Private Limited
Security deposits 5,600,000 -

Interest on deposit 201,945 -

Gati-Kintetsu Express Private Limited

Revenue from services 1,359,140 1,475,252
Manish Agarwal

Remuneration paid 3,369,385 2,728,324
Rent 1,359,204 1,339,826

(c) Balances receivable /(payable)
31 March 2017 31 Macch 2016

Gati Limited - (1,196,071)
Mandala Agribusiness Investments IT Ltd (667,508,704) (618,556,102)
Solaflex Solar Enetrgy Private Limited 5,201,945 -

Gati-Kintetsu Express Private Limited 330,711 146,975

Note: Gati Limited, has extended corpotate guarantee and pledged certain share of its holding in the Company in
connection with the loans availed by the Company. Refer note 5 and note 7.

Wo—
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23,

24,

25,

26

Value of imports on CIF basis
31 March 2017 31 March 2016

Capital goods 197,260 18,874,637

197,260 18,874,637

Expenditure in foreign cutrency on accrual basis
31 March 2017 31 March 2016

Travelling expenses 547,284 264,540

547,284 264,540

Contingent liabilities and commitments
31 March 2017 31 March 2016

Contingent Habilities
Arrears of dividend on CCCPS 466,119 279,671
Commitments

. Capital commitments 32,486,093 78,279,356

- The Company’s obligation towards payment of lease rentals (excluding service taxes) over the remaining non-

cancellable term of lease agreements is as follows:
31 March 2017 31 March 2016

Not later than one year 11,046,620 8,100,000
one yeat to five years 49,359,546 34,830,000
Moze than five yeats 214,998,525 107,394,191

275,404,691 150,324,191

- The company has entered into a long term power purchase agreement with Solaflex Solar Energy Private

Limited. The company shall purchase power at ¥.5.80 per unit with an esclation clause of 1.95% per annum for the
next 20 years.

Disclosure on Specified Bank Notes(SBNs)
During the yeat, the company had specified notes or other denomination note as defined in the MCA notification
G.S.R.308(E) dated 31 March,2017 on the details of specified Bank Notes(SBN) held and transacted duzing the
period from 8 November 2016 to 30 Decembet 2016, the denomination wise SBNs and other notes as per the
notification is given below:

other denomination

Particulars SBNs* notes Total

Closing cash in hand as on $th November 2016 11,500 37,671 49,171

(+) Permitted receipts - 148,500 148,500
(-) Permitted Payments - (176,965) (176,965)
() Amount deposited in Banks {11,500 - (11,500
Closing cash in hand as on 30 December 2016 - 9,206 9,206

*For the purpose of this cleuse, the tetm 'specified Bank Note' shall have the same meaning provided in the
notification of the Government of India, the Ministry of Finance, Department of Bconomics Affairs number
5.0.3407(E),dated the 8th November 2016
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27. Segruent reporting
The Company operates in 2 single reportable segment ie. 'Cold chain related logistics” which includes providing
transportation, cold storage and consignment agency facilities and has been considered 2 single reportable segment.
Further, all services are rendered only in India. Hence, no separate disclosures have been provided for segrnent

28.

29,

reporting.

Based on information available with the Company, as at 31 March 2017, there ate no suppliers who are registered as
micro and small enterprises under the provisions of the Micro, Small and Medium Enterprises Development Act,

2006.

Expenditure incurred during construction period, pending capitalisation

31 March 2017 31 March 2016

Capital work-in-progress

Rent 3,859,433 5,435,771
Travelling and conveyance 55,136 3,032,382
Legal and professional chasges 5,210,701 1,171,500
Interest expense 1,487,359 1,043,179
Szlaries and wages 2,310,712 6,271,662
Others 4,842,157 593,536
Closing balance 17,765,498 17,548,030

This space has been intensionally left biank
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30. Earnings per equity share [EPES]
31 March 2017 31 March 2016

a) Computation of loss for the year

Loss for the year {104,193,225) (39,958,020
Less: Dividend on CCCPS (including dividend distdbution 4x) 186,447 186,447
Loss attributable to equity shareholders (104,379,672) (40,144,467)

b) Computation of weighted average number of equity shares in computation of basic and diluted earnings per equity
share

31 Maxch 2017 31 March 2016

Weighted average number of shares considered for computation of basic EPES 6,525,658 6,525,658
Add: Effect of potential dilutive shares® - -
Weighted average number of shares considered for computation of diluted EPES

6,525,658 6,525,658
*In view of losses incurred during the year, potential equiry shares are anti-dilutive in nature.
<) Earnings per equity share [EPES]
Basic EPES (16) (6.15)
Diluted EPES (16} (6.15)

31. Additional information as required under paragraph 5 of the patt IT of the Schedule ITT to the Act to the extent either “Nil*?
or “Not Applicable” has not been furnished.

This s the summary of significant accounting policies and
other explanatory information refered to in our report of

even date.
iE*or Walker Chandiok & Co LLP & For and on bekalf of the Board of Directors of
Chartered Accountants Gati Kausar India Limited
Manish Agarwal ahendra Agarwal
Whole-time Director Ditrecror
DIN: 06573302 DIN: 00179779

e
Atu’ﬁ;khirani —
Chief Financial Officer and Company Secretary

Place: Hyderabad N Place: Hyderabad
Date: 2 May 2017 Date: 2 May 2017



