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Gati glad on mfra 5tatus to cold chams

Hyderabad-based express distribution and supply chain
ﬁnhmmmpm nder Gat .-_nl has said the grant of .4.|I.I.-|Ilalf|.'ls"t‘.
status to cold storage chains in the Budget will help realise its
plans to build cold storage units across ii e-country, Gati
Executive Director Harry Lagad said the announcement by

Finance Minister Pranab Mukharijee in his Budget speechis a
eritical initiative which has far reat |‘-i”.'s«' I="'-'|'~'LL'1 on their
business PTI
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Ahead in reach

Prodded by Budget, Gati

speeds up cold storage plans

Amit Mitra
Hyderabad, March |
End-to-end logistics service
provider Gati is stepping on
the gas to consolidate it cold
chain storage and disteibus
tion business, encouraged by
the Union Budget's granting
of infrustructure starus to the
cold chain industry and an-
nouncement of eligibility for
wiahility gap funding from the
Finance Ministey for such

storage projects,

Gati had drawn up plans
set up 10 cold storage facil-
ities during the eourse of the
next owo [a I||r|::l.I YOArs; ag
partof its Rs 204 crore expan-
sion in the supply chain and
cold storage space.

“We now plan to et up the
first twro of the proposed stor-

b An estimated 40 per cent of the country's fruit and
vegetable production will go waste due to lack of adequate
storage and transportation facilities.

mge fagilities at 4 cost of Re 25
crore in 200L We have the
required land for the twe fia-
ciliies in Delhi and Banga-
lore. Each of these would
have a capacity of 25,000 sq
[t Mr Harry Lagad, Execu-
tive Director {Supply chain
and cold chain solutions), Ga-
IL, |d Busiricss I..l'.l:lu‘.

WASTAGE ENORMOUS

An estimated 40 per cent of
India's fruit wnd vegetuble
il m‘]uriiun werl] 0 waste due
to lack of '.'ldl:'l.JLlﬂTb stnrapge
and transportation facilizies

A recent FICCT study had puot
the wastage in value rerms ot
Rs 58,000 crore, which is
more than the tatal food pro-
duction of fresh fruis and
\'I‘EP[;I]‘|[—- i the UK

Govermment statistics indi-
cate that India has abour
5400 cold storage facilities
with a total capacity of ahout
24 million tonnes, with o ma-
jority ef the capacity used for
staTing potarnes

The CII had olso recently
pointed out that Tndiss cold
chaln infrastructure will re-
quire at least Bs 18000

20800 crore worth invest-
mients over the next five years
w mest the demand

Mr Lagad #aid the cold
storrage snd transportation in-
dustry was estimated at Rs
1200 crore , which was ex-
pected 1o swell to Rs 40,000
crore in the next five vears,

CAPACITY CONSTRAINT
“The biggest bottlencck in
this space is that we do not
huve adeguate capacity and,
more important, inadequate
cquelity storage facilltles

Cold  storage  facilities
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should fmprove the product
life cyele management, so that
produces like fruits and vege-
tables can be sold off-seasan
loo,” e pointed put.

The compaty Is in talks
with an overseas cold chan
supplier o provide the deslgn
and technelegy, with the car
dinal objective to enhance the
product life so that farmers
could get & better price for
their produce during off-sea-
S0,

“We plan 1o increase our
cold storage {or reefer) rucks
from the present 150 to 50W in
the next twa vears, Here, we

will have different franchises

and partners in different re-
gions in the country, whao will
alse invest in the resfer
trucks," Mr Lagad said.
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Hyderabad based logis-
tics firm Gati Ltd has
said the grant of infrast-
ructure status to cold
storage chains in the
Budget will help it to
build cold storage units
across the country.

[N
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Hyderabad based |ogis-
tics firm Gati Ltd has
said the grant of infrast-
ructure status to cold
storage chains in the
Budget will help it to
build cold storage units
across the country. :
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Gati glad on ‘infra’ status to cold
chains;plans 3 units this year

Hyderabad, Mar 1: City-
based express distribution
and supply chain solutions
provider Gati Limited has
said that the grant of infra-
structurestatus willhelpre-
alise its plans to build cold
storage units across the
country

‘According to Harry La-
gad, executive director,
Gati, the announcement by
finance minister Pranab
Mukharjee in his Budget
speech that the cold chain
will be awarded infra-status
is a eritical initiative which
has far reaching impacts on
their business.

* As we have announcedto
build up our cold chain busi-
ness and network, thi? News

comes inasawelcomebreak
and will allow us to now go
out and aggressively focus
on the building up of this
business unit, Gati is look-
ing at building both cold
storages as well as its trans-
port distribution networks
in the cold chain arena,” he
said. Gati is setting up 10
cold storage plants across
the country at an invest-
ment of about Rs 200 crorein
the next four vears.

*This calendar, we planto
open three cold storage
units — one in Bangalore,
one in Maharashtra and the
other in Delhi. Our overall
plan is to have 10 cold stor-
age units across the country
in the next four years,” he

said. The company also em-
phasised the need to the 1ib-
eralised incentives for
transport and logistics sec-
tor.

"From our perspective,
given the eritical focus from
the government towards
bringingdown inflationand
prices, the current cost of
the supply chains in India is
almost 13% higher than in
any other developed nation.
This enormous cost can be
addressed if there isfurther
liberation of incentives and
regulation for the transport
and logistics sector,” Lagad
said.

Gati’s scrip was traded at
Rs 54 at Bombay Stock Ex-
change on Tuesday. PTI




