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Gati’s e-commerce
to drive future growth

Company moves to new corporate office in Hyderabad

Y V PHANI RAJ/HYDERABAD

Gati, a pioneer in Express Distribution
and Supply Chain Solutions will focus
on e-commerce and cold chain business,
besides its core business of delivering
packages. The company which crossed
the milestone of delivering 5.7 billion
packages sees Hyderabad as a key mar-
lcetforitshlmrewwth. It currentlyop-
erates a warehouse in Jeedimetla,
Hyderabad, informed Mahendra Agar-
wal, MD & CEO, Gati while inaugurating
the new corporate office of the company
in Hyderabad on Tuesday, along with K
L Chugh, chairman, Gati.

66

Gati has seen about

10 per cent growth
-on-monthin

e-commerce

)

The B2B activity of Gati has been see-
ing 20 per cent growth. “As an organisa-
tion, we are planning to expand our
e-commerce business. There is no sep-
arate division created at this time. The
supply chain is moving to B2B side of
the business and the benefit is extended

Mahendra Agarwal at the new corporate ofﬂce of Gati in Hyderabad on Tuesday.

Photo: Sirige Srikanth

to customers,” Bablu Tewari, COO, E-
Commerce, Gati.

In Asia Pacific, Gati has presencem
China (thee offices), Singapore, Thai-
land, Hong Kong. The company also has
presence in Nepal and Bhutan. Within
India barring few districts, Gati serves
all the districts.”

On the e-commerce front, he said,
“Gati has seen about 10 per cent growth
month-on-month. The company be-
lieves in building a last mile delivery
and taking it onto surface in the entire
white goods that moves in the system.
Gati has created niche here. We have

been instrumental in lmplemcnnngt.hc
‘cash on delivery’ ¢ pt and

up the capacity to reduce the supply
chain cost. As 15-20 per cent cost can

just go into supply chain, controlling
that will help.”

In terms of cold chain, Gati is doing
full trucking business with 200 trucks
and operates warehouses. We are eval-
uating the concept and seeing if the
model that is currently based on full
trucking can be explored if its suits the
express system which means if there a
50 kilo stock to be moved in the cold
chain can be moved.
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Gatinetsurgesto¥12 crore

Hyderabad, August 6

Logistics firm Gati has clocked a 71 per cent
increase in consolidated net profit for the
quarter ended June 30atX11.50 crore on the

back ofa pick-up in the express delivery
market. In the corresponding quarter of last
fiscal, it had reported a net profit of 36.70
crore. Its total income during the period was
3397.63 crore against¥322.23 Crore. OURBUREAU
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Gati net rises twofold to T15 cr

Express distribution and supply chain solutions
provider Gati has reported a 1M per cent rise in
its net profit to ¥15 crore for the first quarter
ended June 2014 against ¥7.2 crore for the
same period last year. The consolidated
income showed a 23 per cent rise to ¥400 crore

against ¥326 crore last year. Segment-wise,

the total income of Gati-Kintetsu Express, a
joint venture company of Gati and

Japan's Kintetsu World Express, rose 17 per

cent to ¥280 crore, compared with ¥240

crore in the corresponding quarter last

year. BS REPORTER«
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ogistics company Gati Lid is

g 10 sell a minority

stake in ts cold chain unit and
exit its shipping business as part
of a plan o reduce debt and cut

losses.
“We have already got a term
sheet from a private equity (PE)

Jeev Jain, director (fnance) of
Gatl, said in an
ursd:

B = e B et W o
S the proceeds vl be

i the
About 80-85% of the total stor-
age capacity in India’s cold chain
sector is unorganized,
10 a 2013 report by consulting
o KPMG .
“Amajority of the units are de-
signed for sionog only poatees

cnmpln supply chain mudzh.
limited_resources an

Wastage 0f 25-30% of agricultural
produce every year,” the report
said.

‘While the US and Thailand use
refrigerated trucks to_ transport
about 80-85% and 30-40% of
fruits and vegetables, respective
1, the same for India is almost
negligible

et which delivers 575 il
lion small parcels, has also de-
cided 1o sell its money-l
Shppieg e

In May 2013, Gati sold a 40%
stake in its shipping unll, Gatl
Ship Pvt. Ltd, 1o Hyderabad
based Riba Constructions Pyi.
Ltd. “We have already sold an.
other 12% to

of

We have already sold four ships

clude the deal in the next two
quarters,” he said.
A Mllmhl bned nipping

¥ had e Ihlpylru dlvulnﬂ n(
ol sccvulated hugs
es, eroding i

“The d!dikm © divest the

Gai has more than 4,500 vehi-
road, excluding its
feet of refigeated vehicle and

‘whille the benchmark Sensex lost

0.30% 10 25.596.01 points.




XGATI

Publication

Date

Page No

Edition

The Financial Chronicle

08.08.2014

04

All

Gati Q1 profit jumps over 2-fold

Logistics firm Gati on Thursday reported a

whopping 111 per cent jump in its consolidated
net profit to Rs 15 crore in the quarter ended
June 30, 2014,
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Gati Q1 profit
jumps over 2-fold
toRs 15 crore

Mumbai

Logistics firm Gati Ltd re-
ported a whopping 111 per
cent jump in its consolidat-
ed net profit to Rs 15 crore
in the quarter ended June
30,2014, The company had
posted a net profit of Rs 7.2
crore in the April-June
quarter a year ago, Gati said
in a statement.

Total sales during the peri-
od also rose by a healthy 23
per cent to Rs 400 crore as
against Rs 326 crore in Q1
FY14, it said.

"We at Gati are dedicated to
provide value-added and
quality services which once
again have rewarded us
with a good set of numbers.
The boom in the e-com-
merce sector has brought a

‘wave of transformation in

the retail space,” Gati Ltd
founder and chief executive
Mahindra Agarwal said.
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Cold storage firms eyeing hot business

Industry to see compound annual growth
rate of 20%, says business research firm

MAMUNIDAS
VISHWANATH KULKARNI
New Delhl/Bangalore, August 14

plans to invest about X120 crore
over three years to set up about10
cold chain warehouses.

Logistics companies, such as Gati
and Snowman, are planning to
raise capital to fund expansion of
cold chain facilities, as they expect
higher demand for temperature-
controlled freight services and
warehousing.

With exports of meat and poul-
try products growing and de-
mand for processed food and
dairy products rising, the logistics
industry expects a jump in de-
mand for such services.

Gati plans to divesta part of its
cold chain business segment- Ga-
ti Kausar - toa private equity play-
er in the next few weeks, Sanjeev
Jain, Director-Finance, Gati Ltd,
said.

“We plan to divest a small equi-
ty component in Gati Kausar to a
financial investor,” said Jain, de-
clining to share the details. Gati
Kausar has already drawn up

Snowman Logistics, a subsidi-
ary of Gateway Distriparks Ltd
(GDL), is also planning an initial
public offer by September-end to
fund its capacity expansion. It is
looking to set up six temperature-
controlled warehouses and two
ambient warehouses in six cities -
Mumbai, Cuttack, Pune, Chennai,
Vishakapatnam and Surat- entail-
inganinvestmentof%142 crore.

Organised sector
According to the draftred herring
prospectus filed by GDL with the
Securities Exchange Board of In-
dia, less than 10 per cent of India’s
produce passes through cold
chains. Moreover, service provid-
ersin theindustryarefragmented.
The prospectus estimates that
the current share of organised
playersis only around 67 per cent
in the warehousing segment,

while itis15-20 per cent in temper-
ature-controlled transportation.

Whatisalso raising demand for
cold chain services is not only an
increase in the movement of per-
ishable horticultural and agri-pro-
duce, but also pharmaceutical,
dairy, poultry and meat product
exports,aswellas the fast-growing
quick service restaurants. Against
an overall market growth of
around 10 per cent, organised out-
sourced services are expected to
grow ataround 20 per centa year.

According to ValueNotes, a busi-
ness research firm, the cold chain
industry in India is currently val-
ued at¥24,500 crore (54 billion)in
201213 and has been growing at
over 18 per cent for the past three
years. ValueNotes estimates that
theindustry will beworthapproxi-
mately ¥52,000 crore ($10 billion)
by 201617, growing at compound-
ed annual growth rate of over 20
percent.

For instance, Container Corpo-
ration of India (Concor), the only
company that moves meat prod-
ucts between Dadri in National
Capital Regionand Mumbai for ex-

y

A

‘ § BS SR E |
Increased movement of pharmaceutical, dairy, poultry and meat
products has raised the demand for cold chain services.

port to West Asia by container
trains, plans to expand its ware-
housing capacity.

Expecting a higher demand for
cold chains, Concor also plans to
set up a reefer facility in a year in
Dadri, the company’s inland con-
tainer depot, said P Allirani, Direc-
tor-Finance, Concor. Concor’s sub-
sidiary, Fresh and Healthy
Enterprises Ltd (FHEL), which has
cold chain warehouses, also hires
road trailers to transportapples to
Ahmedabad, Bangalore, Chennai,
Kolkata, Bhubaneswar, Calicutand
Guwahati. Another player, Trans-

port Corporation of India (TCI)
says its cold chain business has
been stable in the last few years.
The company employs 40 reefer
trucks to serve pharma, dairy
products and food services. The
company is looking to add new
trucks this year, said Vineet Agar-
wal,Managing Director, TCI.

However, Agarwal said a lot of
capacity has been added in the
cold chain truck market, which
has led to subdued freight rates.
“We need to achieve economies of
scale and arrive at better pricing,”
headded.
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