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Gati Q2 netup 117 per cent

BS REPORTER
Hyderabad, 29 October

Gati Limited, an express distri-
bution and supply chain solu-
tions provider, reported a 117
per cent rise in net profit to Rs
12.49 crore for the quarter end-
ed September 2014, as com-
pared with a profit of Rs 5.76
crore in the corresponding

.company'’s

quarter previous year. The
consolidated
income has increased by 13 per
cent to Rs 414.91 crore from Rs
366.93 crore in the same period.

The company said that it
was now delivering six million
packages a month across 667
districts in the country. During
the quarter under considera-

tion, its-cold chain subsidiary,

Gati Kausar India Limited, had
raised Rs 150 crore from
Mandala Capital AG and
Mandala Agribusiness
Investments II Limited. Of this,
Rs 30 crore had been invested
in the form of equity shares
and compulsory convertible

preferential. shares, while the’

remaining Rs 120 crore would
be invested in the form of non-

convertible bonds.

“The investment in Gati
Kausar will give us the impetus
to position ourselves as the
end-to-end solution provider
for the cold chain industry. We
are confident that with the
expahsion in the cold 'ware-
houses in.the country in the
next 3 years, we will emerge
leaders in this sector too,” Gati
founder and chief executive
officer, Mahendra Agarwal,
stated in a press release on
Wednesday. *
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Gati's ttpmﬂt jumps
117%: Clty based distri-
bution and supply chain
solutions provider Gati
Limited on Wednesday_ re-
ported a 117% rise in net
profit for the second quar-

| terof FY15atRs 12.49

crore as against Rs 5.7

crore in the year ago peri-
od. This was on a 13% rise
in total income at Rs 411.8

crore during the period un- -
der review as compared to

Rs 363.30 crore in seoond
quarter of FY14. During

this quarter, the compa-

ny’s cold chainarm Gati -

Kausar India Ltd raised Rs

150 crore from Mandala

Capital AG Ltd and Manda-

la Agribusiness Invest-
ments |1 Ltd, the company

said. The funds will be pri- .

marily used for building a
network of cold ware-

houses across the country,
. according to a release. T™nn
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Gati second quarter net profit
zooms 117% at ¥12.49 crore

p Gati Gati Ltd, Indla’s leader
Share priceon NSE in ¢ In express distribution
——— 9% and supply chain

solutions, said Its
consolidated net profit
for the second quarter
ended September 30
rose by 117% at 21249
crore as against 35.76
crore Inthe

previous year. The
company's half-yearly consolidated total
Income grew 18% to 2815 crore, while
consolidated net profit for the same period
was up 1129% to ¥27.54 crore, Excluding the
exceptional provision of 22.96 crore, the
consolidated net profit for the period stands at
230.50 core.
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- Gatinetup 117%

HYDERABAD: Gati's consolidated
net profit rose by 117 per cent at
¥12.49 crore for quarter ended Sep-

tember 2014 against ¥5.76 crore in -

the corresponding quarter previous

year. The company’s half-yearly

consolidated total income grew18

per cent to %815 crore, while con-
solidated net profit for the same
geriod wasupai12 percentto -
27.54 crore. The company now de-
livers over 6 million packages per
month across 667 districts in India.
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Gati’s cold chain arm raises X150 crore
from Mandala Capital

Express service
firm’s Q2 net profit

more than doubles

R BURFAU
Hyderatud 00t 30
press  diswibution  services
companyGati Ltd has reported a
117 per cent jump in consolidat-
ed net profit for the second quar-
er ended September 30 at

11249 crore, compared with
1576 croee a year earlier.

Ihe company'sincome rose 13
per cent during the quarter to
L414.91 crore, from 3669 crore
in the corresponding period last
year. For the first half ended Sep
tember 30, the company regis
tered a profit of 127,54 crore, up
112 per cent over $12.97 crore a
year ago. The consolidated in-
Come was up 18 per cent at 1815

crore (23693 crore) In a state
ment, the company said it now
delivers over 6 million packages
a month across 667 districts in
the country.

Warehouse network

During the quarter, Gati Kausar
India Led, the company’s cold
chain arm, raised 150 croce
from Mandala Capital Ltd. The
funds would be used to build a

network of cold warehouses in
the country Mahendra Agarwal,
Founder<{t0 of Gati, said the
fundralsing *will give us the im-
petus to position ourselves as
the endtoend solutions provid-
er for the cold chain industry”
With the expansion of cold
chain warehouses across the
country in the next three years,
we will emerge leaders in this
sector, 100,” added Agarwal.
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(zati sells cold chain stake
Mumbai: Logistics company Gati Ltd has sold a minority stake inits cold chain
unit—Gati Kausar India Ltd—to Mandala Capital AG Fund Ltd and

Mandala Agribusiness Investments Il Ltd for 2150 crore. Mandala Capital
is entitled to pick up to a 30% stake in Gati Kausar, Gati's chief financial officer
Sanjeev Jain told analysts in a conference call on Thursday. He did not disclose
the current equity stake of Mandala Group in Gati Kausar. P.R. SANJAI
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Galti: On a roll

Leading logistics services provider
Gati's prospects have taken a hit due
to the 450 crore debt on its books.
Though the company’s sales grew at
139 over the past four years, its debt
was 1.7 times its equity capital. Gati’s
ability to service debt, particularly in
the light of non-core businesses be-
ing under pressure, also came under
question.

However, things are changing for
the better. Recently Gati has hived off
its highly capital-intensive shipping
business — which was going through a
downturn and making losses — while
divesting a 40% stake in a separate
subsidiary. Gati transferred its express

Traction in new businesses is likely to
resull in better operating margins

=
FY14(9M) Y15 FY16

Source: Nimai Bang

distribution and supply-chain business

into a joint venture with Japanese firm
Kintetsu World Express, which bought
a 30% stake for T268 crore. Due to

these initiatives Gati not only retained

control over its working capital but also
managed its debt and liquidity posi-
tion. This would improve even more as
Gati reduces its debt while diluting a
bigger stake in the shipping business.
“Our FCCB will be repaid through the
sale of large land parcels which we will
initiate when we get better prices, says
Sanjeev Jain, director, finance, Gati.
Gati now wants to focus more on
growing businesses such as e-com-
merce, express cargo and cold chain
logistics. These businesses fetch higher
margins, which are critical for its prof-
itability and earning in the future.
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the last few years”

OVER STORY

decision-making and creativity—
while uleclmg did: Among

HR), Gati Ltd. “The candidates should
have k ledge beyond PowerPoint

skills, i ingly look
at students who have flexibility and
multitasking capabilities rather than
technical expertise. Many companies
have started examining the attitudes

and be field warriors
instead of desk warriors. Their back-
i d listening

ATTITUDE CHECKLIST

* Make an impact by showing ‘what
you know’ about a concept o theory
but also convince that you know ‘how

grou
skills followed by written and pre-

and values more than ever before in

ion skills, his/her
ions and about the

Atcompanies like Gati, which offers

current affairs are important panm
leters. They should also

express distribution and supply chain
solutions, the checklist for candidates
ranges from being tech-savvy to being
e-commerce enablers. “Being e-com-
merce enablers, we have to keep pace
with this dynamic and booming field,”
says J. Subramanian, chief (group

NS
U1

lanalytical and negotiation skills
Mternational exposure also mat-
ters. “The rel of i

exposure depends upon the role the
candidate will perform and the organ-
isation,” says Harshvendra Soin, head,
global leadership acquisition and

NORTH ZONE

developmem Tech Mahindra. “

Institute of Management Technology

an
into diverse cultures and

Intemational Management Institute

Bicla Insttute of Technology & Science

Birla Institute of Management Technology

Fore School of Management

Lal Bahadur Shastri Institute of Management

do have an advantage. We will prefer

students who have a global exposure.”
Even the form of interviews is
changing—engaging with students in
colleges to ensure they are the right
fit for the ion apart from

Amity Business School

tests and lmervlows Even the online

Jagan Insttute of Management Stues

Institute of Management and Research, Bhara Vidyapeeth
University

insight
into who he/she is. Human resource
managers are more inclined to use
different methods to find the right

didate, says Pankajak While

Institute of Management Studies

Jaipuna Irstitute of Management

job fairs, campus hiring and employ-
ee referral programmes continue to
7 i

(Galgolias Business School

Technology

TIZIEIBIE BIBISIEE 88888

agers are i ingly using online

methods like job boards

G.L Bajaj Institute of Managemént and Research

Institute of Rural Management

and social networks. “This way the

Doon Business School

recruiters get a broad perspective of
a i didate. And

many platf the analysis of the

Institute of Management Studies

IMS Unison University

Jaipuria Institute of Management

Chandigarh Business School

CV can be done anonymously, there-
by making it easier for the recruiter
to assess the candidate holistically
even before approaching him/her,”

Jaipuria Institute of Management

IMT Management College
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Dev Bhooms Institute of Technology
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says ji “Apart from tele-

interviewing, video interviewing and

Skype interviews are being used by

recruiters to connect with candidates
diffe hi .
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