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Mumbai/Hyderabad: Speculation
about promoters of Gati Ltd, a leading
domestic logistics and supply chain so-
lutions firm, selling stake to a foreign
strategic buyer returned this week, even
as the name of Dutch express distribu-
tion giant TNT emerged as a potential
front-runner.

The possibility of promoter shedding
stake Gati has been a long running ru-
mour with the company, as usual, deny-
ing any such development. A top official
who did not wish to be named said that

his company getting offers from poten- |
tial suitors was nothing new. But the lat-
est bout of speculation sets in at a time
when Gati has engaged one of the top
four global consulting firms for a major
restructuring of its operations. At least
two sources familiar with the develop-
ment said discussions between Hyder-
abad-based Gati and TNT are underway,
but cautioned that deal making has not
reached a definitive stage.

One source said that Gati promoters
could rope in a strategic partner, who
could possibly take a majority stake, in
their core express delivery business post-
restructuring.
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Mumbai/Hvderabad: Speculation
about promoters of Gati Ltd, a leading
domestic logistics and supply chain so-
lutions firm, selling stake to a foreign
strategic buyer returned this week, even
as the name of Dutch express distribu-
tion giant TNT emerged as a potential
front-runner.

The possibility of promoter shedding
stake Gati has been a long running ru-
mour with the company, as usual, deny-
ing any such development. A top official
who did not wish to be named said that

his company getting offers from poten-
tial suitors was nothing new. But the lat-
est bout of speculation sets in at a time
when Gati has engaged one of the top
four global consulting firms for a major
restructuring of its operations, At least
two sources familiar with the develop-
ment said discussions between Hyder-
abad-based Gati and TNT are underway,
but cautioned that deal making has not
reached a definitive stage.

One source said that Gati promoters
could rope in a strategic partner, who
could possibly take a majority stake, in
their core express delivery business post-
resiructuring.
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Mumbai/Hyderabad: Spec-
ulation about promoters of Gati
Ltd. a leading domestic logis-
tics and supply chain solutions
firm, selling stake to a foreign
strategic buyer returned this
week. Dutch express distribu.
tion giant TNT has emerged as
a potential front-runner

The possibility of promot-
er shedding sfake Gati has
been a long running rumour
with the company, as usual,
denying any such develop-
ment. A top official said that
his company getting offers
from potential suitors was
nothing new, But the latest
bout of speculation sets in at
a time when Gati has engaged
one of the top four global con-
sulting firms for a major re-
structuring of its operations.

At least two sources fa-

Deal Parcel

services provider AFL
Logistics in Nov 2010

¥ Transport Corporation of
India picked up 51% equity
stake in Infinite Logistics
Solutions in March 2010

» Cafe Coffee Day arm
bought control in Sical
Logistics from the AC
Muthiah family in Nov 2010

» German logistics major
DHL acquired a majority’
stake in Blue Dart Express.
Ltd for Rs 732 crore in 2004

miliar with the development
said discussions between Hy-
derabad-based Gati and TNT
are underway, but cautioned

that deal making has not
reached a definitive stage.
One source said that Gati
promoters could rope in a
strategic partner, who could
possibly take a majority stake,
in their core express delivery
business post-restructuring,
This division accounts for over
55% share of Gati’s consoli-
dated turnover of nearly Rs
1000 crore. Gati’s other opera-
tions such as shipping (Gati-
Ships) and petrol pumps are be-
ing hived off as part of the on-
going corporate overhaul.
The company's demerger
of the shipping business
would help it to stay focused
on its mainstay express dis-
tribution and logistics opera-
tions, with a special focus on
cold chain. A second source
said TNT has had protracted
talks with Gati over the last
few years for a deal in the ex-
press delivery business.
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Mumbai/Hyderabad: Spec-
ulation about promoters of Gati
Ltd, a leading domestic logis-
tics and supply chain solutions
firm, selling stake to a foreign
strategic buyer returned this
week. Dutch express distribu-
tion giant TNT has emerged as
a potential front-runner

The possibility of promot-
er shedding sfake Gati has
been a long running rumour
with the company, as usual,
denying any such develop-
ment. A top official said that
his company getting offers
from potential suitors was
nothing new, But the latest
bout of speculation sets in at
atime when Gati has engaged
one of the top four global con-
sulting firms for a major re-
structuring of its operations.

At least two sources fa-

Deal Parcel

Logistics in Nov 2010

» Transport Corporation of
India picked up 51% equity
stake in Infinite Logistics-
Solutions in March 2010

» Cafe Coffee Day arm
bought control in Sical
Logistics from the AC
Muthiah family in Nov 2010

» German logistics ma]ur
DHL acquired a majority
stake in Blue Dart Express
Ltd for Rs 732 crore in 2004

miliar with the development
said discussions between Hy-
derabad-based Gati and TNT
are underway, but cautioned

that deal making has not
reached a definitive stage.
One source said that Gati
promoters could rope in a
strategic partner, who could
possibly take a majority stake,
in their core express delivery
business post-restructuring,
This division accounts for over
55% share of Gati’s consoli-
dated turnover of nearly Rs
1000 crore. Gati’s other opera-
tions such as shipping (Gati-
Ships) and petrol pumps are be-
ing hived off as part of the on-
going corporate overhaul,
The company's demerger
of the shipping business
would help it to stay focused
on its mainstay express dis-
tribution and logistics opera-
tions, with a special focus on
cold chain. A second source
said TNT has had protracted
talks with Gati over the last
few years for a deal in the ex-
press delivery business.
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. Mumbai/Hyderabad: Spec-
ulation about promoters of
Gati Ltd, a leading domestic
logistics and supply chain so-
lutions firm, sellingstake toa
foreign strategic buver re-
turned this week, even as the
name of Dutch express dis-
tribution giant TNT emerged
as a potential front-runner
The possibility of promot-
er shedding stake Gati has

their core express delivery
business post-restructuring.
This division accounts for over
25% share of Gati's consoli-
dated turnover of nearly Rs
1,000 crore.

Gati’s other operations
such as shipping (GatiShips)
and petrol pumps are being
hived off as part of the ongo-
ing corporate overhaul.

The company’s demerger
of the shipping business
would help it to stay focused
on its mainstay express dis-
tribution

been a long
running ru-
mour with the
company, as
usual, denying
any such de-
velopment. A
top official
who did not
wish to. be Lk

named said that his conipany
getting offers from potential
suitors was nothing new. But
the latest hout of speculation
sets in at a time when Gati has
engaged one of the top four
global consulting firms for a
major restructuring of its op-
erations.

At least two sources famil-
iar with the development said
discussions between Hyder-
abad-based Gati and TINT are
underway, but cautioned that
deal making has not reached
a definitive stage.

One source said Gati pro-
moters could rope in a strate-
gic partner, who could possi-
bly take a majority stake, in

and logistics
aperations,
with a spe-
cial focus on
cold chain.

A second
source said
TNT has had

few years for a deal in the ex-
press delivery business, The
names of another global peer
United Parcel Services (UPS)
and emerging domestic rivals
like Coffee Day Holdings, a di-
versified plantation to cafe en-
terprise, which entered the lo-
gistics play recently, have been

linked to Gati in recent past.

TNT's local unit, which is
forused on the express deliv-
ery, has been on the look out
for acquisitions even as its in-
ternational peers DHL and
FedEx effected buvouts in the
Indian market. A TNT India
spokesperson declined to com-
ment on market speculation.

protracted
talks with Gat1 over the last
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i Mumbai/Hyderabad: Spec-
i ulation about promoters of
i Gati Ltd, a leading domestic
i logistics and supply chain so-
i lutions firm, selling stake to
i aforeign strategic buyer re-
i turned this week, even as the
¢ name of Dutch express dis-
i tribution giant TNT emerged
| asa potential [ront-runner.

i The possibility of pro-
moter shedding stake in Gati
has been a long running ru-
mour with the company, as
usual, denyving any such de-
velopment. A top official who
did not wish to be named said
that his company getting of-

- fers from potential suitors
was nothing new. But the lat-
est bout of speculation sets
in at a time when Gati has en-
gaged one of the top four
global consulting firms for a

méjor restructuring of its op-
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erations,

Al leasi two sources fa-
miliar with the development
said discussions between Hy-
derabad-based Gati and TNT
are underway, but cautioned
that deal making has not
reached a definitive stage.

One sourcesaid that Gati
promoters could rope in a
strategic partner, who could
possibly take a majority
stake, in their core express
delivery business post-re-

structuring. This division ac-

counts for over 55% share of
Gati’s consolidated turnover
of nearly Rs 1000 crore. Gati's
other operations such as
shipping (GatiShips) and
petrol pumps are being hived
off as part of the ongoing cor-
porate overhaul.

The company’s demerger
of the shipping business
wotlld help it to stay focused
on its mainstay express dis-
tribution and logistics oper-
ations, with a special focus
on cold chain.

A second source said TNT
has had protracted talks with
Gati over the last few years
for a deal in the express de-
livery business. The names
of another global peer Unit-
ed Parcel Services (UPS) and
emerging domestic rivals like
Coffee Day Holdings, a di-
versified plantation to cafe
enterprise, which entered the
logisties play recently, have
been linked to Gati in recent

past,

TNT's local unit, which is
focused on the express deliv-
ery, has been on the look out
for acquisitions even as its
international peers DHL and
FedlEx effected buyouts in the
Indian market, A TNT India
spokesperson declined to
comment on market specu-
lation.

Gati had slipped into the
red in FYD9 when it was trou-
bled by operational ineffi-
ciencies of its aircraft fleet,
which it got rid of eventual-
Iy, as well as losses in its ship-
ping business. The company
returned into the black the
following year and embarked
on a restructuring move, Gati
wound up its courier busi-
ness in November last year,
which, company sources
pointed out, contributed less
than 1% of turnover but was
a considerable drain on
resources.
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Mumbai/Hyderabad: Spec-
ulation about promoters of
Gati Ltd, a leading domestic
logisties and supply chain so-
. lutionsfirm, selling staketoa
. foreigm strategic buver re-
' furned this week, even as the
. name of Dutchexpressdistri-
- bution giant TNT emerged as
apotential frontrunner.

The possibility of promo-
ter shedding stake in Gatihas
been a long-running rumowur
with the company, as usual,
denying any such develop-
ment. A top official who did
not wish to be named said
that his company getting of-
fers from potential suitors
was nothing new. But the lat-
est bout of speculation setsin
at a time when Gati has efi-
gaged one of the topfour glob-
al consulting firms for a ma-
jor restructuring of its
operations. At ‘least two
sources familiar with the de-
velopment said discussions
between Hyderabad-based
Gatiand TNT are under way,

promoters could rope in a
strategic partner, who could
possibly take a majority
stake, in their cpre express
delivery business postres-
tructuring. This division ac-
counts for over 55% share of
Gati's consolidated turnover
of nearly Rs1,000crore. Gati'’s
other operations such as
shipping (GatiShips) and pet-
rol pumps are being hived off
as part of the ongoing corpo-
rate overhaul. The compa-
ny's demerger of the ship-

Gati over the last few years for
business, The names of anoth-

acquisitions even as its inter-
national peers DHL and FedEx
effected buyouts in the Indian
market, A TNT India spokes-
person declined to comment
onmarket speculation.

Gati had slipped into the
red in FY09 when it was trou-
bled by operational ineffi-
ciencies of its aircraft fleet,
which it got rid of eventually,
as well as losses in its ship-

retuméﬂ lt:to the black the :
following year and embarked
onarestructuringmove. Gati :
wound up its courier busi- :
ness in November last vear, |
which, company sources :
pointed out, contributed less :

than 1% of turnover but was :

a considerable drain on re-

gisticsfirm Transport Corpo- :
ration of India (TCD picking :
up 51% equity stake in Infi- :
nite Logistics Solutions and :
Tanglin Retail Realty Devel-

opments, a group company of

Coffee Day Resorts acquiring :
amajoritycontrolinSicalLo- :
gistics from the AC Muthiah :
family The biggest acquisi- :
tion in India’s $80-billion lo- :
gistics industry happened :
when the German logistics :
major DHL acquired a major- |
ity stake in Blue Dart Express :
for Rs 732 crore in 2004.
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Mumbai/Hyderabad: Spec-
ulation about promoters of
Gati Ltd, a leading domestic
logistics and supply chain so-
. lutions firm, selling staketoa
i foreign strategic buyer re-
i turned this week, even as the
i name of Dutchexpressdistri-
i butiongiant TNT emerged as
i apotential frontrunner.

§ The possibility of promo-
i ter shedding stake in Gatihas
i been a long-running rumow-
¢ with the company, as usual,
. denying any such develop-
i ment. A fop official who did
{ not wish to be named said
i that his company getting of*
¢ fers from potential suitors
i was nothing new. But the lat-
est bout of speculation setsin
¢ at a time when Gati has efi-
gaged oneof thetopfourglob-
al consulting firms for a ma-
jor restructuring of its
operations. At ‘least two
sources familiar with the de-
velopment said discussions
between Hyderabad-based
Gatiand TNT are under way,

butmuhnneﬂthatdmlmak
mghasnotreachﬁadaﬁni—

promoters could rope in a
strategic partner, who could
passibly take a majority
stake, in their core express
delivery business post-res-
tructuying. This division ac-
counts for over 55% share of
Gati's consolidated turnover
of nearly Rs1,000crore. Gati's
other operations such as
shipping (GatiShips) and pet-
1ol pumps are being hived off
as part of the ongoing corpo-
rate overhaul. The compa-
ny's demerger of the ship-

g&gmm s e
focused on its mainstay

express distribution and lo-
gimopemims withaspe-
cial focuson cold chain.

A second source said TNT
has had protracted talks with
Gati over the last few vears for
a deal in the express delivery
business. The names of anoth-

TNT's local unit, which is
focused on the express deliv-
ary has bearion the look outfor
acquisitions even as its inter-
national peers DHL and FedEx
effected buyouts in the Indian
market. A TNT India spokes-
person declined to comment
onmarket speculation.

Gati had slipped into the
red in FY09 when it was trou-
bled by operational ineffi-
ciencies of its aircraft fleet,
which it got rid of eventually,
as well as losses in its ship-

usiness

NE ] i
 ping business. The company
returned into the black the |
following year and embarked
onarestructuringmove. Gati.
wound up its courier busi- :
ness in November last vear, |
which, company sources :
pointed out, contributed less :
than 1% of turnover but was :
a considerable drain on re-

gisti TransportCorpo- !
ration of India (TCI) picking :
up 51% equity stake in Infi- :
nite Logistics Solutions and :
Tanglin Retail Realty Devel- :
opments, a group company of

Coffee Day Resorts acquiring :
amajority controlinSicalLo-
gistics from the AC Muthiah :
family The biggest acquisi- :
tion in India’s $80-billion lo- |
gistics industry happened
when the German logistics
major DHL acquired amajor- |
ity stake in Blue Dart Express
for Rs 732 crore in 2004.
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