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Independent Auditor's Report on Quarterly Standalone Financial Results GATI Limited pursuant to regulatlon 33 of
SEBI [Listing Obligations and Disclosure Requirements) Regulation, 2015

To,
The Board of Directors of Gati Limited

1. We have reviewed the accompanying statement of Unaudited Standalone Financlal Results of Gati Limited
{'the Company'), for the quarter ended June 30, 2018 {‘the Statement’), being submitted by the Company
pursuant to the requirements of Regulation of 33 of the SEBI {Usting Obligations and Disclosure
Requirements) Regulations, 2015, read with SEB! Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. The preparation of the Statement in accordance with the recognition and measurement principles faid down
in Indian Accounting Standard 34 "Interim Financlal Reporting” (Ind AS 34) prescribed under Section 133 of
the Companles Act, 2013 read with Rule 3 of Companies (indian Accounting Standards) Rules, 2015, as
amended, is the responsibility of the Company’s management and has been approved by the Board of
Directors of the Company. Our responsibliity Is to Issue a report on the Staternent based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement {SRE} 2410, ‘Review of

Interlm Financial Information performed by the Independent Auditor of the Entity issued by the Institute of

" Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement,

4. Areview is limited primarily to inquirles of company personnel and analytical procedures applied to financial
data and thus provide less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion,

5. Attentlon Is drawn to the fact that the Company has given operational advances to few parties aggregating
Rs. 2015.35 lakhs in earlier years, which is long overdue and the full recoverability of which is doubtful. No
impairment alfowance for potential collectabllity has been recognized against above advances. Based on the
information received from the management of the Company regarding the assumptions used in assessing the
recoverabllity of this amount, we were unable to determine the impact on the financial results, of a potential
adjustment for impairment that might have been necessary in order to present the balance at its estimated
recoverable value.

Our opinion Is qualified In the above matter,

6. Further, without qualifying our opinion, we draw your attention to matter that Loan given to a subsidiary
amounting to Rs. 2000.76 lakhsin earlier years, which is outstanding as at the reporting date. The
management Is confident of recovery of the amount in due course and no provision s considered necessary
for any possible losses that may arise in this behalf.
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7. Based on our audit conducted as above, except for the indeterminate effect of the matter, as described
in paragraph 5 above, nothing has come to our attention that causes us to belleve that the accompanying
Statement, prepared in accordance with the recognition and measurement grinciples laid down in the
applicable Indian Accounting Standards (‘Ind AS") specified under Section 133 of the Companies Act,
2013, read with relevant rules issued thereunder and other recognized accounting practices and policles
has not disclosed the information required to be disciosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circutar No.
CIR/CED/FAC/62/2016 dated July 5, 2016, Including the manner in which it Is to be disclosed, or it
contains any material misstatement.

of Singhi & Co.
Accountants

Cha
Firm’s Registration

{Anurag Sing
Partner
Membership Number; 066274

Place: Kolkata
Date:13™ day of August, 2018
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STATEMENT ‘OF UNAUDITED S?ANDALGNE FINANCIAL RESULTS FORTHE QUARTER ENDED 30th. June,ZUls

‘  (Riin‘Lakhs)

, . GUARTER ENDED. , | YEAR ENDED.

Particulats’ 30.06.2038 | 31.03:2018 | 30,06,2017 | 31,03.2018
Unaudited |  Audited Unaudited | Audited

{Incore: : . , . R
Revenuefromoperations | 1220%| 11,333}  11036] 44,611
Otherlntome: o ). se9f . ®8Of  2736| 7,862
{Totalincome ' " 12,776 | 12,113 14,672 . 52473
|Expenditures _ . ; |

PurehEse ofStockfrrtraﬂé o B :&,-‘6'01., : - 6301 5635 23,344
J|Changes in inventories ofstockintrade | 7] [EXA] 32 (66}
[Operating Expenses: B T 3,926 3,800 4802 16,001
[Employee benefitsi@xperise . 613 644.] . .. 761 . 2,884
Finance Cost S , ' 397 | 482 564 | 1,936
[pepreciation expense o . o , 103 | . 97 137 495
Other expenses o T 393 263 |. o 400 1,361
ITotatexpenses. ' 12,0400 11,550 0 12371 46,045
Profit/(Loss) Before ExceptrohantemsandTaw 1 736 563 . 2,301 6,428
Exceptional Items s ‘ < I {23601} - F (2,360)
profit/(Loss) Before Tax o 736  {1,797)] 2,301 4,068
Téx experises R . T S | I
~ Currenttax o S L 100 (29 B 620
~_Deferredtax } S aE (a7 ~ 18 | S
proﬁtl(tdss}far the per]od 636:| (3,291} 1,805 .. 3,448

'r;ems ;haxwm‘notbe'rec]as's*iﬁea Ir-profitor loss- e i ; y .(39)_, e 25
Income tax relating to: itemsthatwill notbe o F-’-if-‘
* {reciasgified:toprofitor foss !
Other Comprehensive iicome forithe pbrlbd, net of| : -

Jrax ' (81| 9 (36) 24)
Total Comgfehenﬂvuﬁcome far thé Peﬂﬁd 555 , ;('1,2"8;_] . “1‘;7.69: : 7___3.-4-‘1,2

2169 | 2167 1,967 | 2,167

3 -

(Face Vﬁ ue o the Shéreas 2/-each)
Eamings Per SharﬂEPSI (Not annualised) § | NS | ) i i :
~Basie ] 059  (1.26)] 2.01 3:36

SDikted i 0,58 @28) _,,.1;_52?;. EEL




“Unandited Standalone Segﬁ\'éhf'wiée Reﬁehué;ﬁés.ults._-,;and;-hlséeltér’-'a',nd- Tabitles
for the Quarter ended 30th Jutie 2018°

Rs. 10 Lakhs|.

Particulats

|YearEnded

|3+ Segment Revenue
{Netsals./ ntomefrom each Segmant)

30.06:2018

 arierEnded

31;03' 2018.

80.06.2017

31.03.2018

 Unaudited |

Audlted

- Undudited

Audited

a) Express Distributiofs

5,408 |

6,116

120,618

b) Fuel:?Staffqns _

6,799 |

5,820

23,993

Total

12207

11,936 |

:4‘4;31;:

Lesst Inter Segment Revenug

Net Sales /' lm:ome from Uperatlons

44,611

and interest from each Segment)

2. Segment Results (Profit {+) / Loss {-) before tax|

12,207

11,936 |

|2} Express Distiibution

954

854

2,726

7,698 |

{b)-FuelStations _

179|

191

139

666 |

Trotat ¢!

1,133

3,085

_ 2865

_8364}

Léssy Finarice:-Cost:

(397)]

(482)}

1,936)]

JLess: Exceptional Iltems.

<,

(2,360)]

(64)]

2;360)

{peafit/(Loss) beforé tax

736.

11,797)]

201

4,068

5 Segment At

14):Exprass Blstrlbutton'

39,086 |

39,023 | _

28,216

e - |
39,023}

b} Fuel Stations:

2,386

2,214

1,676|

2,214 }

fc) Unallocated

58,071

586261

69,881 |

58,626

99,863

99,773

| Total Assets

99,863,

{Segment Liabilities

a) Express:Distribution.

8,909 |

7,497

. "'21.49?:{ :

b) Fugl Stations:

61

61

46

61|

¢} Unallocated

15,468

16,904

25,231

16,904 ]

Total Liabllitles

24,438

‘32,167

24,462




Notess: .

1. The unaudited financial restilts hiave: beeri reviewed by the-Audit Cortirmittee.and approved by the
Board of Directors at its meeting held on August 13, 2018: Financlals for the quarterended June 30,
2018, have been reviewed by the:Statutory:Auditor;

2. The Company is mainly erigaged in.E-Ccommerce iogis‘tlcs, Integrated Freight Forwarding, running of
Fuel Stations.

3. During the:current quartey, the Income Tax Appellate Tribunal has passed:the Order in favour of the
Company In thls. matter for Assessment Year 2008-09, by dismissing the department appeal.
COnseqtientIy, the: company has recelved interest of Rs.. 321 lakhs, which hias been‘included in-other
ieome. It fs not known whether the department has;gone on a reference to High Court.

3. Other Expenses during the-quarter include Rs 113:lakhs pald-to the compary’s major: subsidiary for
shared:services rendered by ittothe company: The companywill continue to-absorbisuchexpenditure
in future.,

5. Overdueadvancesaggregating Rs 2015.35 1akhs:to twoeompanies whictyare related parties are under
fegal process of recovery and accordinglyno provision is presently considered necessary. The statutory
ve qualified this matterIn their limited review report.

6. Pursuanttothe Order-of the Hon'ble High Court of New:Delhi in-an appeal preferred by. Air India , an
amount of Rs 2,200 fakhs was’ given oh atcount by: Air India; ptmdlng Adjudication of Cross: App" Is
.before thie Division Bench:of the said Horble High Court at/New Delhl, Necessary adjustments, if any,
will be made In:the-accounts upon the declsion: of the Hon'ble High:Court.of New Deihi.

7. ‘The company had ¢ommitted to transfer portion: of a office: building to a private trust: for a
consnderatfan of Rs 625‘! khs againstwhlch an advance hszsﬂ lakHs had already been received. Profit

‘8. Duringthe quarter1,08,342;shares were allotted ata premium.of Rs43.60 per share under Employee
stock option scheme(ESOS). Consequently number of equity-shares has Increase from 10,83,46,795
to:10,84,55,137;: The compatiy Has4,86,250 shares are pending for allotment under ESOS as on June
30, 2018,

9; Thefigures of last quaiter for the prévious year aré thébalancing figuresin respect of the full financial
yeéarended March31, 2018 and the unaudited publlshed yeartodate figures up to third quarterended
December31, 2917wmcri were: subject to limited review:

40. Figures of ‘the previous quarters/periods have been regroupedy/ re-arranged wherever conisidered

necessary:. :
For GATI LIMITEL—/_)
Place:New Delhi
Date: August 13, 2018
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MITMRAI

Independent Auditor’s Report on Quart'erly Consolidated Results of Gatl Limited pursuant to Regulation 33 of the
SEBI {Listing Obligations and Disclosure Requirements) Regulation, 2015

To,

The Board of Directors of Gati Limited

1.

We have reviewed the accompanying unaudlted statement of consolidated financial results {‘CF$ statement’) of
Gatl Limited ("the Company'), its Subsidiaries (collectively referred to as ‘the Group') for the quarter ended June
30, 2018, attached herewith, belng submitted by the Company pursuant to the requirement of Regulaticn 33 of
SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) read with the SEB}
Circular No. CIR/CFD/FAC/62/2016 dated 5t July, 2016 (‘the Circular’),

The preparation of statement in accordance with the recognition and measurement principie laid down In indian
Account standard 34 “Interim Financial Reporting” {Ind AS 34) prescribed under Section 133 of the Companies
Act,2013 read with Rule 3 of Companies{ Indian Accounting Standard) Rules, 2015 read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5t July,2016 Is the responsibility of company’s management and has been
approved by the Board of directors of the company. Our responsibility is to issue a report on the statement
based on our review .

We conducted our review In accordance with the Standard on Review Engagement (SRE} 2410, ‘Review of
Interim Financlal Information performed by the Independent Auditor of the Entity’ issued by the Institute of
Chartered Accountants of india. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financlal
data and thus provide less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

The Statement includes financial results of the following entities;

Gati Kintetsu Express Private Limited Subsidiary
Gati Import Export :rrading Limited Subsidiary
Zen Cargo Movers Private Limited Subsidiary
Gati Kausar india Limited Subsidiary
Gati Logistics Parks Private Limited Subsidiary
Gati Project Private Limited Subslidiary
Asia Pacific Pte Limited Subsidiary
including its subsidiaries

Gati Hong Xong Limited

Gati (Thailand) Limited

Gati Cargo Express (Shanghai} Co. Limited

. NFW NFI HI . RANGAI MARF T e CHENMNAF . AHMENADARM
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6. Attention is drawn ta the following:

7.

{n In one of the subsidlary, Gati Kausar India Limited, being consolidated based on management certified
accounts, the company’s obligation towards commitments fees of Rs. 837.7 Lakhs, arising in an earller
year pursuant to the terms of the amended bond subscription Agreement, is provided in the books of
account based on management’s assessment of its obligation under the said arrangement. However, in
the absence of sufficient appropriate audit evidence in support of the management assessment and
pending final outcome of the negotiation with the Investors, the audltor of the subsldlary was unable to
comment upon the adequacy of the provision and its consequential impact on the financial resuits as at
March 31, 2018. No adjustments has been made during the quarter in this respect,

(i)  The company and one of the subsidiary, Gati Kintetsu Express {P) Ltd, has given operational advances to
few parties aggregating Rs. 2747.35 lakhs In earller years, which is fong overdue and the full
recoverability of which is doubtful, No Impalrment allowance for potential collectability has been
recognized against above advances, Based on the Information received from the management of the
Company regarding the assurnptions used in assessing the recoverability of this amount, we were
unable to determine the impact on the consolidated financlal results, of a potential adjustment for
impairment that might have been necessary in order to present the balance at its estimated recoverable
value,

Our opinfon is qualified in the above matters,

Further, without qualifying our opinion, we draw your attention to the fact that managerial remuneration pald
to the Executive chairman of one of the subsidiary company for the year ended March’18 and March’17 which
exceeded the [imit prescribed under section 197 read with Schedule V of the Companies Act, 2013 by Rs. 78
lLakhs and Rs.63 lakhs for respectlve years. The Subsidiary company has filed application to the central
Government for the waiver of excess remuneration and pending receipt of the approval, no adjustment to the
financlal results has been made,

We did not reviewed the financial results / financial information of 9 subsidiaries {including 3 step down
subsidiaries} whose financial results / financial information reflect total assets of Rs. 12672 Lakhs as at June 30,
2018 and total revenue of Rs. 5335 Lakhs, as consldered in the unaudited financial results. These financial results
have not been reviewed by their auditors and are based solely on the management certifled accounts. Our
Conclusion is not modified in respect of this matter,
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9. Based on our audit conducted as above and based on the consideration of management certifled accounts,
except for the indeterminate effect of the matter referred in paragraph 6 (i) and & (il) above, nothing has come
to our attentlon that causes us to belleve that the accompanying Statement, prepared in accordance with the
recognition and measurement principles lald down In the applicable Indlan Accounting Standards {‘Ind AS")
specified under Section 133 of the Companies Act, 2013, read with refevant rules Issued thereunder and other
recognized accounting practices and policies has not disclosed the information required to be disclosed In terms
of Regutation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regufations, 2015, read with SEBI
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which It is to be disclosed, or it
contains any material misstatement.

Place: Kolkata
Date: 13" day of August, 2018
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STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30th JUNE, 2018

Ré: I Lakhs|-

Particulars

Quiarter Ended

- Year Ended |

30.06.2018

| 31,03.2018:

_30106,2017

. 31,03.2018

Unaudited,

Audited

Unaudited

_ Autlited:

{incomey

fRevenuefrom Operations:

45,574 |

45458 |

22,669

1,73,575.

{0Other-income:

483

2,409:

ELAN

7,785

Total Income

46,057

47,567

45,313

181,360

Expenditure:

. - Purchasesof Stock in‘trade

8,571,

8,371

7587 |

30,721

. + Changes InInventaries of Stock in trade

43|

T (208)]

@]

 (233)

|- Operating:Expense

_ 25,840 .

26,415

. 24788

1,00,652

. - Employee Benafit Experise

4708 |

4,877

4,731,

19,121

- Finance Cost

1,107

1,242

4,695

- Depreciation and:Amortisation Expense

726 |

_740

“794.]

3,000 |

~ Other Expenses;

413 |

2,454

15,604

Total Expenses:

25,226

45,893

" w2877

_1,73,560

831 |

1,674

7,800

fore Exceptional ltemsand Tax____
Exteptional ltems '

(2,360) |

2,086 [

[2;360)

Profit/(Loss) Before Tax

B3t |

(686)|

5,440 |

Tax Experise

7,486 |

- Curfent:1a%

39 |

182 |

645 .

971 |

(69)

(391)

10

558 |

Profit/(Loss) for the period

561

(477}

1;831.

3,911 |

Other: Comprehensiveincomz ‘

A). =itenis that:will:not be reclassified to.Profit: or loss.

(82)

128 |

]

A1

Al ncoTne Tay: reraﬁrig tu Items th‘al: will not be reclasslﬂed 10 Proﬂ’t dr !oss e

1

@yl

T

€}

tetlassified to Profit-orfloss.

{3)

(1,006)

2y

“{L026)]

«-lnr.cme Tax relaﬂ’ng to lte

ms:thatwill.not bereclassified to Profitor Ioss*i_ )

-

L

T (84)

@]

{43)] .

"~ (988)

.Otherﬁomprehenslveincornéfurihaperiod netoftaxs

477

{1,398} |

- 1'7”

2;923:|

profit/{Loss)for th'gf.EErIpti-

561

A{a7n)|

1,831

3011 |

Attributable fo:.

-« Ownersof-equity.

__508

590

1,758

3423

" -Non-Controlling Interest _

53

113

488

{Total Cormprehensive incorie for the Perlod

4717 |

1:783 i

2,923

Total Compretiensive ncome aftributable to:

- - Ownersof equity

2

;{i:l}srz:i‘)‘~ ]

7]

2/436-

- Non-Caritrolling rterest:

53|

7]

487

|Péid up Equity Share
A(Fade Value of the S|

3,469 |

2,167

1,967

2,167

{Earnings Per Share (EPS):{not-annualised)-

0:47 |

(0.5%)|

1:95. |

333

|ajBasic
[erpiluted

7|

0|

157

3.33




Unaudited Cbnsondated Segmemt wise Re\renue,Resu!ts, and Assets.and labilities
for the Quarter ended 30th June 2018

Rs. in Lakhs ‘

Particulars

“TYearEnded

[Segment)

1. Segment’ Révenue (Net Sale [ Income. from each

Quarter Ended _
30.06.2018 |

31.03.2018:

30.06.2017 |

31.03:2018

| Tinauaiied |

Audited

“Unaudited:|

Audited |

|a) Express Distribution & Supply Ghain

34,928 |

1,42,162 |

_ﬁbj ‘Fuel S‘tﬁtion

6,799 |

6,461 |

5820

23,003 |

2,318

2,086

2062 |

7,921

Totai .

45,711 |

45,573 |

42,810 |

1,74,066_

Less: fnte? Segmani Revgnue _

asnl

@15

(141)

(91)

Net-Sales / Income from Operatlahs

45,574 |

45,458 |

: 45,669 .

1,73,575

Inferestfrom each Segment)

2. Segment Results (Profit (+) | Loss (-) before tax and

&) Express nfssmbuﬂ;ar;a&-Snpnisy-tﬁéhas‘h

1732

5]

3520 |

11,783

179 |

191 |

138

666 |

c_)_ Other,SaIes _ _'

30|

0.

9|

46

Total

1,041 |

12,495 |

Less: Finance Cost

~(1,242)]

_(1.182)

(4,695)|

Less: Exceptional Items

w10y

(2;360)

-

(2,360)|

831 |

5,440

,Pru,_fmi(l.,._o,‘s#i before tax.

(686)

2,486

3 Segmnnt Assets

a) Express Distri bution & Supply Chaln'-

137,013

T 34, 902

112417 |

1,834,002 |

j b), FueI Stat_mn

2,386

2,214 |

2438

2,333 |

2478

o). Unal.topatad%

6,044

7,895

76,045

;T otal .Asaa'ts'

j*'1;43,{181

1,45,639 |

4,24,321]

145,639 |

Segmtmt Liab!llti‘és -

g6l |

20639 |

16991

20,539

{a) Express Dlstributlon &. Supply Chaln
b} Ft_qel Station o

61

61 {

46.

61

1,618

1,443

1,618

39,171 |

_AB138 |

3g171

61,389 |

64,618 |

61,389




Notes:

8

40,

11..

12.

Plage: New Delhl
DaterAugust 13, 2018

« The unaudited consolidated financlal resultshave been reviewed by the Audit Commiittee:and approved by the

Board of Ditectors atits meetingheld on August 13, 2018, Financi
been reviewed by the Statutory Auditor.

The company and its 10. subsidiaries: {ncludlng 3 overseas step down subsidiaries ("Group") are :engaged
primvarily in the business of runring Express' Distribution; Supply: Chain Services, e-Commerce Jogistics;
Integtated Freight' chrwardmg, Warehousing:and running Fuel stations..

During the cutrent quarter, the Inicome Tax Appellate Tribuinal hids passed the Order in favour.ofithe Group in
thismatter for Assessment. Year 2003-09 y dismissing the: department appeal. Consequentlv, the Group: has-
received interest-of Rs: . which has been included in. other income. It is not kriown whether the
department has goneéioh a refefen to-High Court:

Pursiiant to thie Order of the Hon'ble High Court of New Delhl Indn appeal firéferréd by AiFndia,, an amount
of Rs 2,200'Lakhs was-given on-account by Air Indla, pending adiucﬁcatlon of Cross Appeals before the Division
Berich 0f‘the said Hon'ble:High Court at New Delkil, Necessary adjustments, if any, will be:madein the accounts
upori:the decision of the'Hom'ble High Court of New Delhi.

Overdue advances daggregating of RS 2747.35 Lakhs to two.companies which are related. partles are under legal.
process-of recovery and accordingly no.provision is presently considered necessary. The: statutory auditors have:
qualified this matter in thelr fimited review report;

foi thie guarter ended June 30, 2018, Have

. The Groug had committed to transfer portion of a office:biiilding to:a, privatetrust for.a consideration of Rs 625

Lakhs-against which-an advance Rs 250 lakhs'had already been received. Profit on the aforesald sale. will be
accounted on‘completion of sale:

The remuneration-paid to the Executive:Chairman of thea subsidiary (Gati-Kintetsu Express Private Limited)
during the'year ended March 31,2018 and March 31, 2017 hais exceeded the limit prescribed undersection 197
of the tompanies Act; 2013; by'Rs. 78 Lakhs and Rs. 63 Lakhs for respective years. The Company: has filed
application /- made: further representation to. the Central Goverfment for the waiver of above extess
rémuneration and pending réceipt ofithie approval, no.adjustments to financial results have been made. The

same has been reportedin Auditreport of financial year ended March 31 2018, and now referred intheir. review

réport as an emphasis of matter.

During the:quarter 1,08;2 42 shares-were allotted at a:premlum:of Rs 43:60 per share under Employee stock
optiof scheme(Esos), Consequently nuimber of equityshares hasincreased from 10,83;46,795 1o 10,84;55,137.

‘The Group Has 486,250 shares st pentling for allstment under ESOS as ori June 30,2018,

The value of investment in an associate- had beer fully provided in earlieryears:therefore the'share  of lossin
that Has'not been considered incorisolidated accounts.

The figures of last.quarter for the previous year are the balancing figures in respect of the full financial year
ended March 31, 2018 and-the unaudited published year to date figures up to: third quarter ended December
31, 2017 whichwere subject to limited review,

‘Figure-of'the previous q‘uarter:_[ periodshave been re-arranged / re groupedwhere ever considered necessary.

* For GATELIMITED

SN

Mahendrs Agarwal
Folnider and CEQ. |
DIN; 00179779




